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City of Foster City/Estero Municipal Improvement District 
Development Impact Fees and Housing Impact Fee– Annual Report  

Fiscal Year Ended June 30, 2021 
 

This report serves as the City of Foster City and the Estero Municipal Improvement District’s 
(City/District) annual report on development impact fees and housing impact fee revenues and 
expenditures as required by the Government Code Section 66006-66013. The City/District 
currently assesses two development impact fees – Water Connection Fee and Sewer Connection 
Fee, and a Housing Impact Fee – Affordable Housing Commercial Linkage Fee.  

Water Connection Fee 

Water Connection Fee is a type of development impact fee that public agencies may impose as 
a condition of development under the authority of California Government Code Section 66000 et 
seq, the Mitigation Fee Act. The purpose of the fee is to ensure that development pays its fair 
share of the costs associated with providing system capacity. Connection fee is charged at the 
time of the building permit is issued, and it is based on the size of the service connection, which 
is a direct measure of the cost of the facilities and the capacity provided by those facilities.  The 
fees collected will enable the City/District to recover its initial infrastructure construction costs and 
subsequent maintenance costs that ratepayers have incurred to provide capacity for future 
connections.  
 
In Fiscal Year 2020- 2021, the water connection fees were charged as shown in the table below:  
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The following table shows the revenues and expenditures activities of water connection fees and 
the capital projects funded by the fee. 
  
 

Water Connection Fee 
Revenues and Expenditures Schedule 
For the Fiscal Years Ended June 30 

 
 

            
 
 

Projects Funded by Water Connection Fee as of June 30, 2021 
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As of June 30, 2021, the unexpended fund balance of the water connection was $678,698. The 
fund balance and continued collection of water connection fees will be utilized to fund projects 
related to the water system improvements and ongoing maintenance of existing facilities. 

Sewer Connection Fee 

Sewer Connection Fee is a type of development impact fee that public agencies may impose as 
a condition of development under the authority of California Government Code Section 66000 et 
seq, the Mitigation Fee Act. The purpose of the fee is to recover an equitable share of costs for 
capacity in facilities needed to provide sewer services. New development connecting to the City 
of Foster City’s sewer system is charged at the time of the building permit is issued. The 
connection fee is based on the reasonable cost of capacity per service connection. The 
reasonable cost is derived based on the value of facilities that provide capacity for growth. The 
sewer connection fees are charged based on per Equivalent Dwelling Unit (EDU). Single family 
and multi family connections are charged per EDU based on the number of dwelling units.  
Commercial customers are charged per EDU based on their estimated indoor water use and a 
strength factor for low, medium, and high strength sewer discharge. The fees collected will enable 
the City/District to recover its initial infrastructure construction costs and subsequent maintenance 
costs that ratepayers have incurred to provide capacity for future connections.  
 
In Fiscal Year 2020-2021, the sewer connection fees were charged as shown in the table below: 
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The following table shows the revenues and expenditures activities of sewer connection fees and 
the capital projects funded by the fee. 
 
 

Sewer Connection Fee 
Revenues and Expenditures Schedule 
For the Fiscal Years Ended June 30 

 

      
              

Projects Funded by Sewer Connection Fee as of June 30, 2021 
 

 
 
As of June 30, 2021, the unexpended fund balance of the sewer connection was $147,971. The 
fund balance and continued collection of sewer connection fees will be utilized to fund the projects 
related to the sewer system improvements and ongoing maintenance and operations of existing 
facilities. 
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Affordable Housing Commercial Linkage Fee 

Affordable Housing Commercial Linkage Fee is the fee paid by developers of commercial 
development projects to mitigate the impacts that such developments have on the demand for 
affordable housing in the city. 
 
In Fiscal Year 2020-2021, the City/District charged affordable housing commercial linkage fees 
for nonresidential development projects as follows: 
           

              
                                      
The following table shows the revenues and expenditures activities of commercial linkage fees. 
 

Commercial Linkage Fee 
Revenues and Expenditures Schedule 

For the Fiscal Year Ended June 30, 2021 
 

                                      

The City/District did not have any housing projects funded by the commercial linkage fee in Fiscal 
Year 2020-2021. The fund balance and continued collection of commercial linkage fees will be 
used to provide housing affordable to very low income, lower income, and moderate income 
households in the city, consistent with the goals and policies contained in the city’s housing 
element and the purposes for which the fees were collected, and for administration and 
compliance monitoring of the affordable housing program. 


